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SUBJECT: Conputer Contributions To Public Schools Credit

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTSIMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous analysis of bill as
X introduced February 19, 1998.

X FURTHER AMENDMENTS NECESSARY.
DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALYSIS OF BILL AS INTRODUCED FEBRUARY 27, 1998, STILL APPLIES.

X OTHER - See comments below.

SUMMARY OF BI LL

Under the Personal Incone Tax Law (PITL) and the Bank and Corporation Tax Law
(B&CTL), this bill would allow a credit equal to the fair market value (FW) of
each conputer donated to a school. The credit would be limted to 10% of the
adj usted gross inconme for PITL taxpayers and B&CTL taxpayers for the taxable or
i ncone year.

SUVMVARY OF AMENDIVENT

The April 27, 1998, anendnent:
¢ limts the credit to 10% of a taxpayer’s "adjusted gross incone;"

¢ allows the State Board of Education to adopt standards for the refurbishing or
recondi tioni ng of conputer equipnent;

¢ under the definition of a "fair and discrininatory manner," allows the

distribution of donated conputers to any public or private nonprofit

post secondary col |l ege or university; and

¢ allows a carryover of the excess credit until the credit is exhausted.
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Thi s anmendnment woul d not inpact the revenue estimate provided in the departnent’s
anal ysis of the bill as introduced February 19, 1998. The projected inpact of
credit carryovers is |less than $500, 000 annual |y begi nning in 2000/ 01.

The inplenentation and technical concerns that still apply are restated and

addi tional inplenentation concerns resulting fromthe April 27, 1998, anmendnent
have been identified below. Except for those issues discussed above, the

remai nder of the departnent’s analysis of the bill as introduced on February 19,
1998, still applies.

| mpl enent ati on Consi derati ons

¢ Definitions are needed for "refurbish," "recondition," "sel f-select," and
"making a self-help effort.” Wile the State Board of Educati on would be
responsi ble for certifying specific aspects of the credit, and it "nay"
adopt standards for the refurbishing or reconditioning of conputer
equi pnment, it has not been assigned the responsibility for certifying the
entire credit. Therefore, definitions for these terns woul d be necessary
before this departnent could inplenment this bill.

¢ This bill limts the credit to 10% of a bank and corporation taxpayer’s
"adj usted gross incone." Bank and corporation taxpayers do not have
"adj usted gross incone." The author nay wi sh to consider using the term

"net inconme" for bank and corporation taxpayers.

Techni cal Consi derati ons

Wthin the definition of "qualified facilitator," this bill refers to
"educational training facility," while within the definition of "qualified
refurbisher,” it refers to "educational facility." The terns should be
consi stent.

This bill uses the terns "reconditioning" and "refurbishing." |f these
terns are nmeant to be interchangeabl e, the author may wish to use only one
termfor consistency.

This bill allows a credit for the "FMW' of each qualified conputer. Wile
it appears that the "FMWV' for which the credit is allowed is the sane FW
that is certified by the qualified facilitator or qualified refurbisher, the
point is not clear, and clarification should be nade.



